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Dear Ladies and Gentlemen,

For the past 62 years “Chimimport” JSC is one of the most successful Bulgarian companies. Founded back in 1947 

as a foreign trade company specialized in commerce with chemical products, today “Chimimport” is a major 

holding company, with 70 successful subsidiaries. They are market leaders and reputable partners in several 

important sectors of the Bulgarian economy: banking, insurance and pension insurance; aviation, river and sea 

transportation; exploration, extraction, processing and trading with petroleum and petroleum products and 

natural gas; origination, processing and trading with grain and oilseeds, production and trade with and vegetable 

oils and biofuels. Each of the over 6,000 employees with in “Chimimport” group contributes to the successful 

joining of Bulgarian business to the European standards. The last years have strengthened the company as one of 

the main listed companies on the “BSE - Sofia” JSC, a result we hope reflects our careful investment planning and 

efforts in developing the businesses of the group.

As a listed company, “Chimimport” strives to maintain a very high standard of corporate governance within both 

the parent company and its subsidiaries, including via guaranteeing equal treatment and protection of the rights 

of all shareholders. “Chimimport” also discloses all information relevant to present and potential investors on a 

regular basis.

Our key goals over the next years remain unchanged – we will aim to increase the growth rate of the company; 

to strengthen the positions of our subsidiaries as market leaders on the domestic market and grow them into 

regional players; we will continue to boost the efficiency of the industrial companies through investment in new 

technology and products; and we will aim to further strengthen the image of “Chimimport”.

From the Managing Board of “Chimimport” JSC



“Chimimport” is a company 
with 62 years of traditions

Established in 1947.

Shareholders’ equity EUR 358.1 mln

Assets (consolidated) EUR 1,632.9 mln

Net profit (consolidated) EUR 72.4 mln

Executive Directors Ivo Kamenov
Marin Mitev

Major Shareholder The company management presented by 
“Chimimport Invest” JSC – 76.85% 

The following shareholders are respected  
international companies and institutions:

Artio International Equity Fund - USA 

Eurobank Ergasias - Greece

Scandinavien Enskilda Bank - Sweden

Unicredit Bank - Austria

Bayerische Hypo- und Vereinsbank Bank - Germany

Investbank - Bulgaria

Dias Investment Company - Greece

MEI funds for Bulgaria and Romania - The Netherlands

Eurobank EFG - Bulgaria/Greece

DSK contractual funds - Bulgaria

HVB - Greece

(LF) Equity Emerging Europe Fund - Luxembourg

Raiffaisen Centralbank - Austria 

Raiffaisen contractual funds - Bulgaria

ABN Amro Bank London - Great Britain

Julius Baer Institutional - International USA

Danske investment funds - Luxembourg/Denmark  

Bank of New York - Belgium

Elana Contractual Funds - Bulgaria

DSK Rodina Pension funds - Bulgaria

ING Pension funds - Bulgaria

Allianz Pension funds - Bulgaria  

Erste Bank - Austria 

ING - Luxembourg

Over 350 judicial entities and over 4300 physical entities.

“Chimimport” today
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The beginning

On the grounds of a report, issued by the Minister of Commerce and Food dated March, 24, 1947, the Board of 

Ministers on their meeting held on April, 04, 1947, with Resolution No. 7 – Protocol No. 50, establishes the State 

Commercial Enterprise under the name “Chimimport” for import of chemical products.

The development

1947 - Importing basic chemicals, artificial fertilizers, pest protection preparations;

1949 - Starts importing medicaments, medical specialties and instruments;

1950 - Starts exporting activities – herbs, etheric oils and cultivated plant inputs;

1959 - SCE “Chimimport” merges with SCE Bulgarian Rose. Starts exporting rose oil;

1963 - Executes the first re-export deal – selling calcium soda from Belgium to Japan;

1969 - The nomenclature of “Chimimport” approves 70 export positions and 41 import stock groups;

1977 - �SCE “Chimimport”, ECE Neftochim and ECE Lesoimpex merge to establish ECE “Chimimport”, which 

executes import, export and re-export of chemicals, chemical inputs, natural gas, petroleum, petroleum 

chemical products, cellulose and paper;

1981 - The export product list includes more than 125 positions;

1985 - The company reaches its highest ever turnover in its history - $ 8.5 billion;

1989 - �On July, 21 a Foundation Contract was signed, and on October, 19, a General Assembly was held for all 

“Chimimport” JSC shareholders.

1990 - On the grounds of Order No. 56 Resolution No. 1 dated January, 24, 1990, company case No 2655/1989 

	 Joint-stock Company named “Chimimport” was established with own capital to the amount of  

 	 EUR 5.11 mln;

1992 - �On September, 22, the General Assembly of shareholders increases the capital of “Chimimport” to  

EUR 26.14 mln through a non-cash contribution by the state of Bulgaria; 

1993 - The state of Bulgaria transfers the shareholding participation of over 40 commercial and production  

	 enterprises to the newly established company Consolidcommerce. The company’s capital was increased to  

	 EUR 26.42 mln;

1994 - On October, 5, the Privatization Agency signs a contract with the company’s managerial team, united in 	

	 “Chimimport Invest” JSC for the selling of 58.7% of the capital of “Chimimport”;

1995 - After concluding the sell of preferential shares, the shareholders capital of the company is distributed as  

	� follows: “Chimimport Invest” – 63.01%; physical entities – 15.70%; “Consolid Commerce” EOOD – 20.05%; 

other legal entities – 1.26%;

1997 - �“Chimimport” is pre-registered under Art. 277 of the Commerce Act as a holding company;

2000 - �Completion of the first stage of re-structuring of “Chimimport” – registering subsidiaries on the grounds of 

effective commercial directorates;



2001 - �23% of the capital of “Central Cooperative Bank” Plc was acquired at the “BSE - Sofia” JSC and a 
consortium for the Bank’s management was established together with Central Cooperative Union;

2002 - �“Chimimport” acquires from “Bank Consolidation Company” JSC the state share from the capital of 
“Central Cooperative Bank” Plc, through the Privatization Deals Agency the share of DZI JSC in the capital 
of “Armeec” Insurance JSC and the control over “CCB - Sila” Pension Fund JSC from the Czech financial 
group Newton; 

2003 - �Successful participation in the privatization of “Hemus Air” EAD and “Oil and Gas Exploration and 
Production” JSC;

2004 - �“Chimimport” establishes a financial group, uniting its participation in the bank activities, insurance and 
pension insurance in the capital of “CCB Group Assets Management” EAD (currently “CCB Group” EAD);

2005 - �Completion of the second stage of re-structuring of the participations of “Chimimport”, through 

establishing sub-holding structures – “Balkan Hemus Group” EAD (currently, “Bulgarian Aviation  

Group” EAD) for aviation transport and “Chimimport Group” EAD for commercial activity; “Chimimport” 

acquires 49.28% of the third in assets and market share Pension Insurance Company in Bulgaria – Pension 

Insurance Company “Saglasie” JSC;

2006 - �“Chimimport” acquired a status of public company on the grounds of Art.110, para.2 of the Public Offering 
of Securities Act on 29.09.2006, when the Sofia City Court entered in the Commercial Register an increase 
of the company capital, executed through initial public offering of 11,083,914 shares. The company shares 
are registered for trade on the official market, segment B of the “BSE - Sofia” JSC 30.10.2006.

�          “Chimimport” acquired 99.13% of the capital of “Bulgarian River Shipping” JSC;

2007 - �The Financial Supervision Commission issues a license to the “CCB Assets Management” EAD management 
company.

	� On the grounds of a resolution, issued by the Board of Directors of “BSE - Sofia” JSC “Chimimport” was 
listed in the main bourse index SOFIX, and since 26.02.2007 the company was included in the base of the 
bourse index BG 40.

	� “Chimimport” won the tender for privatisation of the national aviation transporter “Bulgaria Air” JSC, 
acquiring 99.99% of its capital. The Bulgarian state keeps a golden share.

	� The major shareholder of “Chimimport” – “Chimimport Invest” acquires 84.60% of the capital of the 
Pension Insurance Company “Lukoil Garant - Bulgaria” JSC with the purpose of later transfer of this stock 
participation to “Chimimport” or any of its subsidiaries.

	� On a “Chimimport” Managerial Board meeting, a resolution was made for increasing the capital from  
EUR 66.47 mln to EUR 76.69 mln The capital increase, executed according to the conditions set forth in the 
Public Offering of Securities Act, is accomplished successfully, as a result new 19,999,984 shares with 
nominal value of EUR 0.51 and issue value of EUR 5.62 were registered and paid. As a result of the closure 
of the subscription list of the capital increase, the Company raised EUR 112.48 mln.

	� “Bulgarian Aviation Group” EAD concluded an agreement concerning the establishment of a joint venture 
with “Lufthansa Technik AG”.

	� The project, aiming at consolidation the grain business of the Group has been concluded. By merging 8  
�companies: “Slanchevi Lachi Bulgaria” JSC, Sofia (a public company in the sense of the Public Offering of 
Securities Act), “Zarneni Hrani Trade” JSC, Sofia, “Back International” JSC, Sofia, “Zarneni Hrani – Valchi 	
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Dol” JSC Sofia, “Zarneni Hrani Balchik” EAD Sofia, “Zora” JSC Ruse, Prima agrochim EOOD, Dobrich and 		
�“Chimimport” agrochemicals” EOOD, Sofia the new company “Zarneni Hrani Bulgaria” JSC was 	established,  
which was their universal legal successor. 

	� The issue of shares, issued by “Zarneni Hrani Bulgaria”, was registered for trading on “BSE - Sofia” JSC 
(Bulgarian Stock Exchange) in December, amounting to over EUR 87.32 mln distributed in 170,785,600 
shares with nominal value of EUR 0.51 each.

	� Increasing the capital of CB “CCB” Plc from EUR 37.20 mln to EUR 42.52 mln, by means of issuing  
10,394,313 ordinary book-entry shares with a right to vote, with a nominal value of EUR 0.51 each.

	� The end of 2007, the Life Insurance Company “CCB Life” EAD and Health Insurance Company “Health 
Insurance Company CCB” EAD were established and licensed by the Financial Supervision Commission;

2008 - �During the first quarter of 2008, “Central Cooperative Bank” Plc concluded the operation for acquiring the 

major package of shares in the Macedonian bank “Silex Bank” JSC - Skopje, Macedonia.

	 �After obtaining a license from the Competition Protection Commission, “Chimimport” acquired 100% of 

the capital of “BМ Star” EOOD – the company, owning 40% of the capital of the civil airports 

concessionaire in Varna and Bourgas – “Fraport Twin Star Airport Management” JSC.

	� “Chimimport” successfully placed an issue of secured convertible bonds at a value of EUR 65 mln with a 

7-year term to maturity, convertible for already issued regular “Chimimport” shares, traded on the “BSE - 

Sofia”. The bonds are issed by “Chimimport Holland B.V.”, a subsidiary of “Chimimport”, entirely owned by 

the latter, established and registered in Holland. The net revenues from the emission were granted as a 

loan from “Chimimport Holland” to “Chimimport”, as the latter shall use them for financing its expansion 

through realizing strategic acquisitions and for general corporative purposes.

	� “Zarneni Hrani Bulgaria” JSC acquired 100% of the capital of “Goliama Dobrudzhanska Melnitsa” EOOD – 

the third largest mill in Bulgaria. The main activity of the company is aimed at purchasing and processing 

of wheat with bread-baking qualities.



Supervision Board 

   “Chimimport invest” JSC 

   Represented by Ivo Kamenov – member of the Supervisory Board

   “CCB Group” EAD 

   Represented by Marin Mitev – member of the Supervisory Board

   Mariana Bajdarova 

   Member of the Supervisory Board

Management Board

   Tsvetan Botev 

   Chairman of the Managing Board

   Alexander Kerezov 

   Deputy chairman of the Managing Board

   Ivo Kamenov 

   Executive director and member of the Managing Board

   Marin Mitev 

   Executive director and member of the Managing Board

   Nikola Mishev 

   Member of the Managing Board

   Mirolyub Ivanov 

   Member of the Managing Board

   “Chimimport” JSC is represented by the Executive directors 

   Ivo Kamenov and Marin Mitev together and individually.
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“Chimimport” JSC

For its 62 years of existence, “Chimimport” turned itself from a successful foreign trade enterprise, specialized in 
trade with chemical products into a large-scale holding company, which unites over 70 subsidiaries and associated 
companies, which execute activities in various fields of the Bulgarian economy.

The main sphere of activity of “Chimimport” is acquiring share participations, establishment, re-structuring and 
management of subsidiaries, as well as providing financing to companies, in which it participates.

The priority investments of the Group are concentrated in the following fields:

• �Financial sector, including banking services, insurance, pension insurance, securitization of real estates;

• �Petroleum and gas extraction, production and trade with petroleum and chemical products and petroleum 
processing industry;

• �Production of vegetable oils; purchasing, processing and trade with grain foods; Bio-fuel production;

• �Aviation transport, land activities for plane servicing and repair;

• �River and sea transport, port infrastructure.

The net result from the activity of “Chimimport” on individual basis increases from EUR 14.93 mln for the year 
2006 to EUR 42.18 mln for 2007. For the year 2008, the net individual result from the company’s activity amounts 
to EUR 43.97 mln.

On a consolidated base, the net result from the company’s activity increases from EUR 31.08 mln for the year 
2006 to EUR 69.68 mln for 2007. For the year 2008, the net consolidated result from the activity of  
“Chimimport” amounts to EUR 72.4 mln.



The company’s own capital on an individual basis increases from EUR 275 mln for the year 2007 to EUR 318.9 mln. 
For 2008 on a consolidated base, the company shareholders’ equity increases from EUR 321.9 mln at the end of 
2007 to EUR 358.1 mln at the end of 2008. 

Currently, the main advantages of “Chimimport” are:

• Knowing the conditions in Bulgaria and having achieved good positions within the national economy;

Knowing the economic and political conditions and facts in the country, as well as the needs and specific 		
peculiarities of the clientele, are the reasons for the growth of “Chimimport” and the achieved good 		
positions in strategic fields of the Bulgarian economy.

• �A proven managerial team;

“Chimimport” has a highly motivated managerial team, who has a vision about the Group’s growth, have proven 
their knowledge and experience in management, acquisition and pre-structuring of companies, both in favorable 
and unfavorable market conditions.

• �Significant value of the Group’s assets

On December, 31, 2008, the Group’s assets amount to EUR 1,633 mln (EUR 1,404.5 mln at the end of 2007 and 
EUR 834.4 mln at the end of 2006). The Directors of “Chimimport” believe that the acquired assets are a necessary 
basis for growth and long-term development of the Group, since the larger part of them represent a strategic 
advantage – the creation of a similar type of assets currently is either practically impossible or would require a vast 
amount of investment.

On December, 31, 2008, on an individual basis, the Group’s assets amount to EUR 518.7 mln, compared to  
EUR 397.8 mln one year before that.

On a consolidated basis, the assets of “Chimimport“ amount to EUR 1,672.9 mln on 31.12.2008 compared to  
EUR 1,404.4 mln at the end of 2007 and EUR 833.9 mln at the end of 2006.
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Main strategy and business model

The main strategy and logic behind the Group’s investments is its positioning as a significant partner in servicing the 
commercial flows, which are traditional for the country and the region. In particular, this motivates the Group’s entry in 
sectors such as transport, agriculture, financial operations and tourism/real estates.

Transport is an important sector for the Group – geographically, Bulgaria is located on a crossroad between Europe and 
Asia/The Middle East, since five of the ten trans-European transport corridors pass through the country. “Chimimport” 
develops air transport, river transport and sea transport, as in all three cases it aims at covering the entire spectrum of 
activities and not just purely transportation (i. e. including the airport and sea port management, repair and technical 
servicing of transport vehicles, servicing loads, agency, etc.).

Agriculture is another important economic sector for the Group – “Chimimport” aims at positioning its business in a way, 
which provides – on the one hand - full use of the traditional advantages of the country as a producer of agricultural 
products and on the other hand – use the key geographic location, which allows playing the role of an intermediary 
between Europe and the traditional agriculture producing countries, such as Russia, Ukraine, Kazakhstan, etc.

Just like in the transport sector, in the agriculture, “Chimimport” aims at encompassing the full spectrum of business – in 
this case – focusing on one hand on purchasing, trading, logistics, storage of grain and oil-providing seeds, and still actively 
seeking and exploiting the relations and synergies with other businesses (transport, financing, etc.) On the other hand, 
“Chimimport” invests actively in the productions, related to agriculture – Group companies are major players in the field of 
vegetable oil production, incl. all activities – from purchasing the seeds to their processing to end products (vegetable oils, 
incl. for consumption and bio-diesel, where the Group is a leading national producer).

Financial services are another field, where the Group aims at offering the entire spectrum of services to their clients. The 
financial group within “Chimimport” currently includes a universal commercial bank (which has traditionally good positions 
in agricultural crediting), general, life and health insurance companies, pension insurance companies, management 
company (mutual funds), as well as two companies with a special investment purpose (for securitization of real estates).

The Group’s business model is made in order to achieve the above-mentioned development strategy. It is based on 
maintaining and expanding the leading role of the Group in the sectors, identified as important for the Bulgarian 
economy. Some of the more specific aims, defined by the “Chimimport” management include:

• �Maintaining high rates of growth of assets and profit of the Group, which is related to stable long-term return to 
shareholders;

• Establishing “Chimimport” as a holding with a serious presence in the economy of Bulgaria, Central and Eastern Europe;

• �Keeping a leader’s position among public companies in Bulgaria and improving the international recognition of the 
Group for the purpose of financing by the world capital markets.

The Company’s development and its investment plans in the short and mid-term plan are structures in two main 	
directions – confirming and optimizing the positions already achieved and entering on new markets.
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“CCB Group” EAD

Historically, the company “CCB Group” is established with resolution issued by the Sofia City Court upon the 
merger of two companies in the company existing since 1998 “Newton Financial Management BG” EOOD, as in 
the end of 2002, the new company is named “CCB Group Assets Management”, under which name, it performs 
economic activity until September 25, 2008, when it is renamed to “CCB Group”.

“CCB Group” is a company within the structure of “Chimimport”, which has the main purpose of optimizing the 
holding’s assets in the financial sphere, incl. developing and realizing a strategic program for development of the 
companies in the financial sector, according to the long-term aims of the holding in the field of financial services.

The company facilitates and coordinates the subsidiaries’ activities. In addition, the company helps its subsidiaries 
and other holding companies by providing a wide spectrum of consultant services in activities related to financial 
and capital markets, incl. long-term financing, negotiations with foreign investors, methodological help in realizing 
significant projects, Stock Exchange listing of companies, acquisition and selling of companies, etc.

Currently, the financial sector of “Chimimport” includes a number of companies with well-established name and 
presence in their corresponding sector, incl. in the field of banking services (“Central Cooperative Bank”), 

insurance and re-insurance ( “Armeec” Insurance Joint - Stock Company, “CCB Life”, “Health Insurance company 
CCB”), pension fund management (Pension Insurance Joint-stock Company “CCB - Sila”, the associated Pension 
Insurance Company “Saglasie” and the company, prepared for merger with Pension Insurance Joint-stock 
Company “CCB - Sila” – Pension Insurance Company “Lukoil Garant - Bulgaria”, owned by “Chimimport Invest”), 
mutual fund and portfolio management (“CCB Assets Management”) two companies with a special investment 
purpose (“Capital Management” SPIC for loans securitization and “CCB Real Estate Fund” SPIC for for real estates 

securitization), etc. A part of the above-mentioned companies (“CCB Real Estate Fund” SPIC, “CCB Life” and 
“Health insurance company CCB”) were established before 2007 in order to start the increase of the financial 
products, offered by the holding. In 2008 these companies actually started their activity and defended their 
position on the market. 

“CCB Group” head office



Central Cooperative Bank’s main shareholders As of December 31, 2008,% participation

Total “Chimimport” (direct and indirect participation) 75.80

“Chimimport” (direct participation) 2.88

“CCB Group” 68.20

Joint stock Insurance Company “Armeec “ 4.44

Pension Insurance Joint-stock Company “CCB - Sila” 0.27

“BAYERISCHE HYPO UND VEREINSBANK” AG - Germany 7.81

Pension funds of “Saglasie” Pension Insurance Company 2.40

“Unicredit Bank” - Austria 1.61

“Artio International Equity Fund” - USA 1.54

“Kyriakos Savvas Petridis” - Greece 1.20

“Hansapank” - Estonia 1.09

Other minority shareholders 8.50

Total “Chimimport” 100.0

“Central Cooperative Bank” Plc

“Central Cooperative Bank” (“CCB” or the “Bank”) was registered by a decision of Sofia City Court on March 28th, 

1991. Bank’s founders are the Central Cooperative Union, the regional cooperative unions and more than 1,100 

cooperative organizations.

Shareholders

At the beginning of 2002 the share of the state “Bank Consolidation company” JSC in “CCB” of 32.77% was 

acquired on a tender by “Chimimport”, which became the main shareholder in the bank. During 2004 through 

“CCB Group Assets Management” (consequently renamed “CCB Group”) “Chimimport” acquires the Central 

Cooperative Union’s shares in the Bank as well.

Central Cooperative Bank’s registered capital is EUR 42.52 mln. As of December 31, 2008 “Chimimport” owns 

directly and indirectly through related parties the total of 75.80% of Central Cooperative Bank’s capital. The main 

Bank’s shareholders are indicated in the following table.

“CCB” is a universal commercial bank licensed to perform any and all bank operations in the country and abroad. 

Moreover, the Bank performs activities as an investment intermediary and is certified by the Bulgarian National 

Bank as primary dealer of government securities. The Bank is a leader in servicing the agricultural sector in 

Bulgaria, as its goal in the future shall be maintaining its leader’s positions, expanding the scope and the volume 

of its operations with the agricultural producers countrywide. In the meantime “CCB” develops the retail banking 

and the cards transactions with priority, offering competitive products and services to individuals, and to SMEs 

and corporate clients from other economy’s branches as well.
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“CCB” reaches its customers through a well-developed branch network consisting of 52 branches and 214 offices, 

covering the country’s territory. As of December 31, 2008 the total number of the employees in the Bank is 1,812 

people. During the month of December 2005 the Bank was granted a license by Cyprus Central Bank to open its 

first foreign branch in Nikosia. The branch, together with the air companies from the Group “Hemus Air” and 

“Bulgaria Air”, offers the full range of banking services to the customers, and all “Bulgaria Air” and “Hemus Air” 

products as well. Since 2008 “CCB” owns a subsidiary – “Central Cooperative Bank” - Skopje. “CCB” plans to use 

“CCB” - Skopje in order to penetrate the Macedonian market, applying its successful Bulgarian strategy and 

experience.

“Central Cooperative Bank” performs its international business through a large correspondent network of more 

than 360 banks worldwide. The Bank maintains 22 nostro accounts in all basic foreign currencies. “CCB” has been 

licensed by MasterCard Inc. to issue and accepts international debit and credit cards – Eurocard/MasterCard and 

Maestro, as well as is a full member of VISA International and offers the full range of Visa cards. The Bank is also 

an agent of the Western Union international system for fast money transfer. Since July 1993 “CCB” is an 

associated member of European Association of Cooperative Banks with a head-office in Brussels (since January  

01, 2007 after the accession of Bulgaria in the European Union the Bank is a full member), and since September 

2004 – a member of the International Cooperative Banking Association, where members are more than 55 

institutions from 40 countries. 

CCB’s legal status is a public company and since March 1999 its shares are traded at the “BSE - Sofia”. Currently 

the Bank’s shares are traded at an official market segment “B” of “BSE - Sofia” and are included in two Stock 

Exchange Indexes – SOFIX и BG40.

Head- office “CCB”



Commercial banks in Bulgaria as of December 31, 2008

№ Bank Assets (EUR mln)

I group

1 Unicredit Bulbank  5,631.81

2 DSK Bank 4,432.53

3 United Bulgarian Bank 3,960.37

4 Raiffeisenbank (Bulgaria) 3,517.79

5 Eurobank EFG Bulgaria 2,780.34

II group

6 First Investment Bank 2,176.13

7 Piraeus Bank Bulgaria 2,117.89

8 Societe Generale Expressbank 1,284.82

9 Corporate Commercial Bank 1,076.72

10 Economic and Investment Bank  942.85

11 Central Cooperative Bank  850.44

12 Allianz Bank Bulgaria  832.28

13 Commercial bank MKB Unionbank  784.95

14 Commercial bank Investbank  571.69

15 Procredit Bank (Bulgaria)  514.12

16 Municipal Bank 508.94

17 Bulgarian – American Credit Bank 418.26

18 International Asset Bank 290.81

19 Emporiki Bank Bulgaria 240.51

20 Bulgarian Development Bank 220.24

21 Tokuda Bank 174.13

22 “D” Commerce Bank 150.87

23 NLB West - East Bank 111.64

24 Teximbank 26.33

Commercial banks in Bulgaria as of December 31, 2008

Market position

In accordance with the published by the Bulgarian National Bank statistical data for 2008 the Bank reserves its 

strong positions among the other banks in the country; after several mergers in the banking sector, of a total of 

30 banks and branches of foreign banks “CCB” is placed eighth in terms of deposits from non- financial institutions 

and advanced consumer loans and holds 11th place in terms of total assets.
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After “Chimimport” acquired the control over “CCB” in 2003, the bank’s growth accelerated: its assets and net 

profit increased significantly, the whole product range was changed and “CCB” penetrated in totally new 

segments. 

In 2008 “CCB” keeps increasing its assets. As seen in the following table “CCB” assets’ growth is similar to the one 

of the Bulgarian banking system for the period 2006 – 2008.

During the recent years the Bank was visited by a large number investors and funds: CAIB, Deka Investment, 

Diolkos, DWS Investments, Egnatia Mutual Funds, Gustavia, NBGI, Petercam, Robur, Trigon Capital, Global New 

Europe Fund Portfolio Investments SA and others. At the beginning of 2007 Bank Austria Creditanshalt (a part of 

UniCredit Group) acquired 7,215,303 of the “CCB”’s shares, thus its share reached 10.60% of the capital. The huge 

interest was mostly driven by the Bank’s upward development during the recent years and the advantages 

brought by the Bulgarian membership in the EU.

III group

25 Alpha Bank – Sofia branch 1,096.54

26 BNP Paribas S.A. – Sofia branch 381.14

27 ING Bank H.B. – Sofia branch 244.67

28 City Bank H.A. – Sofia branch 197.72

29 TG Ziraat Bankasi – Sofia branch 24.58

30 Bank Leumi Romania S.A. – Sofia branch 4.61

Source: Bulgarian National Bank

Commercial banks in Bulgaria as of December 31, 2008

“Central Cooperative Bank”, Frityof Nansen Blvd. 



Banking sector assets 
in EUR mln

Banking sector 
growth

CCB
Assets in EUR

CCB growth

2006 21.57 28.44% 578 39.92%

2007 30.21 40.04% 801 38.55%

2008 35.57 17.72% 850 6.13%

Average growth 28.73% 28.20%

Acquisitions

During the recent years “CCB” has acquired 6 commercial banks in Bulgaria that have been declared insolvent: 

Bank for Agricultural Credit, Credit Bank, Dobrudzha Bank, Capitalbank, Cristalbank and International Bank for 

Commerce and Development. On February 28, 2008 “Central Cooperative Bank” acquired 171,658 shares of “Silex 

Bank Skopje” JSC (renamed presently to “Central Cooperative Bank” - Skopje), representing 78.60% of the voting 

shares. As of December 31, 2008 “CCB” owns 84.95% of the voting shares. The Bank has a license issued by the 

National Bank of the Republic of Macedonia for performing all types of banking activities. 

“Central Cooperative Bank”, office, Tleys Tower, Makarios Avenue 

69, Str, Nicosia, Cyprus
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Retail banking

During 2008 “Central Cooperative Bank” continued to increase the share of the financial products and services for 

individuals s in its portfolio. The emphasis was once again placed on the balancing between the already 

established products and new products and services development in the sphere of the consumer lending and 

credit cards. 

The consumer lending was a priority during 2008 in the “CCB” credit business. In this segment the Bank achieved 

a growth of more than 45% per annum, which significantly exceeds the average rate of 28.49% for the Bulgarian 

banks. As a result of the successfully performed policy in the field of the consumer lending CCB’s market share 

increased from 2.49% to 2.81%. 

At the end of the year “CCB” updated its terms and conditions for the consumer loans, having considered the 

new market trends in global, regional and national scale. The changes made in the terms, the maximum amount 

and the interest conditions of the loans correspond to the expectations for provision and guaranteeing the long-

term sustainability and high level of reliability of the Bank’s credit portfolio. 

“CCB” office interior



Card transactions

During 2008 “CCB” preserved its high market share in the ATM devices in the country and as of the year end owns 

13.16% of the total number of ATM terminals installed in the network of the national card operator BORIKA. The 

high growth in increasing the number of the POS terminals installed at commercial sites also continued, whereas 

for one year CCB’s share increased from 5.39% to 7.68% of the total number POS terminals installed, serviced by 

BORIKA.

During 2006 “CCB” became the first bank in Bulgaria that commenced the issuance of MasterCard chip cards and 

the second bank, issuing Visa chip cards. During 2008 the number of the debit cards issued by the Bank reached 

721 841, which represents an increase of 16.36% compared to the previous year. The share of the “CCB” 

international debit cards Maestro is 11.66% of the total number cards issued in the country. The said share for 

Visa Electron cards is 13.62%. A growth in the number of credit cards was repeatedly achieved, whereas the most 

impressive is the growth rate of 71.68% for MasterCard cards. 

The total number of the “CCB” credit cards reached 52,961. The predominant part of CCB’s credit cards are issued 

under the modern chip technology, which guarantees the customers a higher level of security and speed of the 

card transactions, and additional functional capabilities as well. The realized during 2008 project for co-branded 

credit card Visa “CCB” – “Bulgaria Air” supports the increase of the number of credit cards in 2009. The card 

combines perfect financial conditions for the customers, having different additional bonuses, provided by the 

national carrier “Bulgaria Air”. 
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Number of “CCB” clients

Clients’ structure as of December 31, 2008 

Individuals 92.74%

Corporate clients 7.26%

Sector December 2007 December 2008

Individuals and Sole Proprietors 813,832 947,783

Commerce 30,822 34,765

Transport and telecommunications 3,645 4,134

Industry and construction 5,799 6,531

Agriculture and forestry 3,585 3,879

Finance, credit and insurances 16,208 15,938

Science and education 0,761 0,993

Healthcare, sport and tourism 1,721 1,994

Others 4,945 5,991

Total 881,318 1,022,008

Clients

As of December 31, 2008 the Bank’s clients reached 1,022,008, compared to 881,318 for the previous year. During 

the last years “CCB” continued its efforts and engagements for providing services to all client groups in the 

Republic of Bulgaria – households, small and medium-sized enterprises, corporate clients and state and municipal 

institutions and agencies. The Bank is an active participant in the European and governmental programs, 

designated for financing and co-financing the municipalities, the medium and small-sized enterprises and the 

agricultural manufacturers.



Distribution of loans (volume) by types as of 31.12.2008

Consumer loans 15.84%Goods on credit 1.76% 

Others 4.85%

Overdrafts 31.28%

Mortgage loans 14.59%

Company loans 30.94%
Agricultural fund, 

class, SAPARD 0.39%

Microcredits 0.35%

Crediting

Distribution of loans (volume) by branches as of December 31, 2008

Others 5%

Construction 10%

Individuals 36%

Commerce and 

finance 34%

Transport and telecommunications 5%Industry 6%

Agriculture and forestry 4%
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2006 2007 2008

Total assets (book value) 588.78 801.13 850.84

Shareholders’ equity  59.64 108.06 116.83

Share capital  37.20 42.52 42.52

Attracted funds  506.46  689.57  726.74

Loans (cost)  283.31 345.21 495.95

Total revenue  38.03 49.19 57.41

Net profit  6.14 10.27 11.07

Earnings per share (EUR) 0.12 0.14 0.13

Basic financial information about “CCB”.

Indicators (EUR mln) as of 31 December

Source: “Chimimport”

“CCB” Office, Varna, 8th Primorski Polk Str.



Perspectives and development

The direct challenges for the development of “CCB” are related to the global financial crisis and its effect on the 
economy of the country.

The goals of the Bank for the future are:

• Offering of a rich set of products and services;

• �Increasing the share of loans to individuals, small and medium-sized enterprises, sole traders and freelancers, 
mostly the agricultural producers, within the credit portfolio of the Bank;

• Taking advantage of the already established wide network of branches;

• �Defending the strong position on the Bulgarian bank market by means of a good market share, new products, 
loyal clients and an excellent image;

• �Keeping the already established position in the field of retail banking and creation of new strategies according 
to the different requirements of customers;

• Joining SEPA and using the changes in international payment operations to our benefit;

• Keeping the structure of the deposit base with a priority for funding non-financial institutions;

• Recruitment and training of young and ambitious professionals;

• Increasing the total assets and positioning amongst the first banks in Bulgaria;

• �Active participation in European and governmental programs, intended for funding and co-funding of 
municipalities and small and medium enterprises and agricultural producers.

“CCB” office interior
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“Central Cooperative Bank Skopje” JSC

General review

“Silex Bank” JSC - Skopje was founded on 05.12.1992. It was registered in the Court of the city of Skopje on 

02.06.1993. During the month of September 2001 “Silex Bank” - Skopje merged with the “Agricultural Bank” JSC - 

Skopje.

On 28.02.2008 “Central Cooperative Bank” - Sofia purchased 78.60% of the capital of “Silex Bank” - Skopje. At the 

General Meeting of the Shareholders of the Bank held on 16.10.2008 the latter was renamed to “Central 

Cooperative Bank” - Skopje. The amendment was entered into the Central register of the Republic of Macedonia 

on 10.12.2008.

“CCB Skopje” was incorporated for an indefinite term. The head-office of the Bank is the Republic of 

Macedonia, city of Skopje. 

“CCB Skopje” is a public company, whose shares are traded at the Macedonian exchange JSC Skopje – unofficial 

market.

Shareholders

In 2008 the shareholders’ structure of “CCB Skopje” was substantially changed. As at 31.12.2007 the share 

capital of “CCB Skopje”, amounted to EUR 0.01 mln, allocated into 227,313 nos. of shares - 8,925 nos. of 

privileged and 218,388 ordinary shares. The shares are with a face value of EUR 43.46 each.

At the General Meeting of the Shareholders of “CCB Skopje”, held on 20.06.2008, a resolution was passed for the 

increase of the capital of the Bank. The parameters of the new issue are: 92,038 nos. of shares with the face value 

of EUR 43.46 and issue value of EUR 43.46. “CCB Sofia” is the main shareholder in “CCB Skopje” and after the 

increase of the capital in September 2008 it possessed 82.57% of the Bank capital.

“CCB Skopje” has a full licence issued by the National Bank of the Republic of Macedonia for the performance of 

all kinds of bank activities:

• Granting loans to natural and juridical persons;

• Attracting deposits in national and foreign currency;

• Effecting payments on the territory of the Republic of Macedonia and beyond it;

• Conducting transactions in foreign currency;

• IIssuance of letters of credit and guarantees;

• Issuance of debit and credit cards;

• Payment of work salaries to employees of corporate clients;

• Trade with securities, etc.

The Bank carries out its activities through a head-office in the city of Skopje and 8 offices/sales of services outlets/

on the territory of the Republic of Macedonia – in the towns of Kumanovo, Kratovo, Probishtip, Shtip, Resen and 

Veles.

“CCB Skopje’ maintains correspondent relationships with 18 banks from Europe and North America.



Market position

In conformity with the grouping, made by the National Bank, the banks in Macedonia are distributed in three 

groups, in conformity with the amounts of the assets – big (with assets of over 15 billion Denars), medium-sized 

(with assets between 4.5 and 15 billion Denars) and small (with assets under 4.5 billion Denars). At the end of 

year 2008 “CCB Skopje” fell in the third group of banks, with assets respectively 1.9 billion Denars. 

Card payments

“CCB Skopje” offered to its clients Classic Card – debit card and Star Card – credit card. The cards are used on the 

territory of the Republic of Macedonia and allow their holders to pay at the shops as well as to withdraw cash at 

АТМ devices and POS terminals.

As at 31.12.2008 the total number of issued debit cards was 1,471, which represents growth by 84% in relation to 

2007. For this kind of cards there is a possibility for granting overdraft.

At the end of 2008 the credit cards issued by the Bank Star Card added up to 291. A growth of 37% was rendered 

on an annual basis. 

Crediting

Allocation of credits per branches

Production 8%

Agriculture and forestry 2%

Others 8%

Individuals 43%
Construction 19%

Trade and finance 19%
Transport and  

communications 1%



29

2008

Perspectives and development

The main objectives of the Bank in the future are directed at:

• Guaranteeing maximal security of the clients and the depositors of the Bank;

• Development of new niches, products and channels for distribution in the field of bank activities;

• Expansion of the branch network and the market share;

• Attraction of new clients from the segments of SME, individuals and households;

• Optimization of the correspondence network, aimed at effecting as quickly as possible the STP payment;

• Maintenance of high and secure quality of the assets;

• Maintenance of high capital sustainability;

• Effective control over the expenditures;

• Maintenance of an optimal balance between profitability and liquidity;

• Maintenance of a significant volume of income-generating assets;

• Building up of a significant deposit base with optimal clients’ and maturity structure;

• Attainment of high return on share capital in the long term;

• Attainment of high net income from the activities and high return on assets.

Indicators (EUR mln) 2007 2008

Total assets (book value) 23.63 30.13

Shareholders’ equity 9.29 13.33

Share capital 9.81 13.76

Attracted funds 14.22 16.64

Loans (cost) 5.65 4.83

Total revenues 1.39 1.63

Net profit/loss (0.14) 0.09

Main financial information 



“Armeec” Insurance Joint - Stock Company

General review

Through “CCB Group” since July 2002 “Chimimport” has controlled insurance joint-stock company “Armeec”. The 

insurance company was incorporated on 9 April 1996 with main shareholders the Ministry of Defense and trading 

companies from the system of the Ministry of Defense. “Armeec” is with a capital of EUR 7.68 mln and with a 

scope of business insurance and rе-insurance and management of the funds, collected from the insurance and rе-

insurance.

In July 2005 “Armeec” received from the Financial Supervision Commission for a permit for the implementation of 

rе-insurance activities. In November 2007 the Bulgarian Credit Rating Agency (BCRA) jointly with the International 

Credit Rating Agency (ICRA), a member of Мoody’s Investors Service, increased the long-term rating of the 

company for capacity for payment of claims from BB+ to BBB- on the basis of the financial state and the 

investment activities of “Armeec”. In December 2008 BCRA confirmed the long-term rating for payment of claims 

of Insurance Joint-Stock Company “Armeec” iBBB- (perspective: stable) and the short-term rating А-3 on the basis 

of the continuing positive tendency in the development of the company.

In April 2008 “Armeec” informed the Financial Supervision Commission about its intention to implement activities 

on the territory of the European Union under the conditions of free offer of services.

Shareholders

In July 2002 “Chimimport” acquired 91.92% of the capital of “Armeec”.

As at 31 March 2009 “Chimimport” possesses directly and through related persons 87.90% of the capital of 

“Armeec”.

Products

The Company offers all the general insurance products divided into the following classes of business:

• �Automobile insurance — insurance policies “Civil liability of the motorists and border insurance”, “Green card”, 

“Casco of motorcar vehicles”, “Casco extended guarantee”, “Accident of passengers in public transport”;

• �Property insurance — insurance policiess “Protected home”, “Protected family”, “Protected property”, “Industrial 

fire”;

• �Technical insurance—insurance policies “Electronic equipment”, “Failure of machines”, “Suspension of 

production”;

• �Insurance policies, designated for construction entrepreneurs — insurance policies “All risks of the entrepreneur”, 

“Construction and assembly works”, “Professional liability of the participants in the design and the construction”;

• Agricultural insurance — insurance policies “Crops”, “Animals, birds and beehives”, “Perennial plants”;
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“Armeec” head office, Varna



• �Tourist and personal Insurance - individual and group insurance policies: “Accident and medical expenses”, 
“Accident and sickness”, “Labour accident”, “Student’s accident”, “Sportsmen’s accident”, “Medical insurance for 
foreigners in Bulgaria”, “Assistance upon traveling abroad”;

• �Liability insurance - insurance policies “General third party liability for juridical bodies”, including “Product 
liability”, “Third party liability of individuals”, “Employers’ liability”, professional responsibilities: insurance of 
professional responsibility of lawyers, notaries, expert accountants and financial auditors, tour operators, 
insurance brokers and insurance agents, medical personnel, hotel and restaurant entrepreneurs, receivers in 
bankruptcy, bailiffs, teachers and educational personnel and others, liability responsibility, related to certain 
activities like design and construction, certification, licensing and control, possession and use of firearms and 
others;

• �Insurance of financial and trade risks – insurance of credits, insurance of leasing contracts, insurance of 
guarantees, insurance of different financial losses;

• �Transport insurance – insurance of cargoes during transport – “Cargo”, “Carrier’s liability for road cargoes”, 
insurance policy “Forwarding agent’s liability”, insurance policy “Money during trips”;

• �Naval insurance – insurance policies “Casco of vessels”, “Third party liability, related to the possession and usage 
of vessels”, insurance of small vessels – complex insurance “Casco and third party liability, related to the 
possession and usage of small vessels”;

• �Aviation insurance – insurance policies “Casco of aircrafts”, “Third party liability, related to the possession and 
usage of aircrafts”, “Liability of owners and operators of airports- Ariel”.

The company also offers other insurance products, providing specific insurance coverage.

Reinsurance program 

In order to guarantee the security of its clients “Armeec” has a stable and adequate reinsurance program, based 
on several types of reinsurance contracts – combined quota- excedent, several excess contracts, two catastrophic 
and a series of proportional facultative – mostly aviation.

Traditionally “Armeec” delivers its reinsurance program through such big and world renown reinsurance brokers 
as Aon, Marsh, Willis and others based in London, Great Britain.

The reinsurance companies, which “Armeec” works with, are of the highest class and namely: Mitsui 

Sumitomo Reinsurance Ltd, Japan; Hannover Re - Germany; Munich Re - Germany and others.

As a result from the accepted by the company strategy for implementation and introduction of new insurance 
coverings during the last few years “Armeec” developed a few new products:

• �Insurance “Casco prolonged guarantee”, which is offered from the mid 2007. The familiar to the European 
market insurance coverage has been developed in cooperation with a leading international company and 
provides insurance protection for mechanical and electrical accidents of personal and cargo vehicles up to 3.5 
tons;

• �New systems, introduced in 2008, providing preferences for the company’s clients “Bonus – loyal client” and 
“Preferential client”;

• �Insurance “Liability of managers and officials”, developed in the mid 2008. The policy covers the personal 
responsibility of the insured person in relation to the enterprise, in which the same is manager, director, control 
officer and a member of the management board;
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• Insurance “Loss of flight license of a professional pilot”;

• Insurance “Accident of the seats in aircrafts”;

• Rescue expenses;

• �Insurance “Trip cancellation”, developed in 2008. Under the policy provisions the company covers all non- 
reimbursable expenses and executed payments (for example, prepaid reservations, plane tickets and others) in 
relation to planned trips, which are cancelled due to objective reasons.

As a result from the successful development during the last years the company is defined as the most dynamically 
developing company on the non-bank financial market. 

The premium income per employee has risen by more than three times for the last 5 years, from EUR 0.07 mln in 
2004 it reached EUR 0.34 mln in 2008. 

In 2008, with a growth of 62% for a consecutive year “Armeec” significantly outstripped the growth of the 
general insurance market, which according to prognosticated data is 20.9% for 2008. The company realized 
premium income of EUR 74.6 mln as of 31.12.2008, as it added over EUR 28 mln to the recorded premium income 
for 2007.

The market share of the company for 2008 is 9.53% in comparison with 7.15% in the end of 2007. For 
comparison, at the end of 2003 the market share of “Armeec” is 3.10% with realized premium income of  
EUR 9.2 mln.

At the core of the company success lays the developed and strictly observed long-term strategy for development. 

EUR mln 2004 2005 2006 2007 2008

Insurance market

Premium income 375 470 542 649 783

Growth 23.94% 25.36% 15.33% 19.66% 20.80%

“Armeec” Insurance JSC

Premium income 14 23 30 47  75

Premium income by employee (EUR mln)  0.074  0.089 0.093 0.127 0.176

Growth 50.32% 62.45% 29.37% 56.72% 60.89%

Market share 3.76% 4.87% 5.46% 7.15% 9.53%



The main components of this strategy determine events and activities, aimed at establishing long-term relations 

with clients and partners, pursuing proactive policy towards personnel and socially responsible policy towards 

society.

As of today the positions of “Armeec” are defined by the unquestionable leadership in the market of aviation 

insurance with a market share of 42.5% and premium, amounting to EUR 3.2 mln as well as the good results in 

the sector of “Vehicle casco”, where the market share of the company is 13% and the premium income is  

EUR 46 mln. 

The company continues to be one of the leaders on the marker for insurance policies “Accident” and “Travel 

assistance”.

The increasing share of property insurance in the company’s portfolio is also considered as success. Regardless of 

the small growth of the market in this business, “Armeec” succeeded to add more than EUR 1.5 mln to its 

property portfolio in 2008, reaching a growth of 60% at market growth of less than 8%. 

According to the remaining types of business, such as “civil liability”, “financial risks” and “cargo”, the company 

keeps its positions, realizing growths, equal or exceeding the market growths.

Insurance company      2005    2006   2007  2008

Premium 
income

Market 
share

Premium 
income

Market 
share

Premium 
income

Market 
share

Premium 
income

Market 
share

EUR mln (%) EUR mln (%) EUR mln (%) EUR mln (%)

IRASC Bulstrad  71.50 15.21  75.74 13.98  90.79 14.00 113.48 14.48%

IRASC Alianz  
Bulgaria JSC

 67.87 14.44  72.03 13.30  76.28 11.76  84.38 10.77%

DZI general  
Insurance JSC

 95.24 20.26  95.45 17.62  95.47 14.72 103.36 13.19%

IC Bul lIns JSC  58.45 12.44  63.93 11.80  74.94 11.55  79.25 10.11%

IC Lev Ins JSC 28.18 6.00 34.26 6.32  51.99 8.02  81.07 10.35%

Armeec 22.88 4.87 29.60 5.46 46.39 7.15  74.63 9.53%

IC Uniqua JSC 28.00 5.96 33.95 4.27 44.85 6.92 49.07 6.26%

Generali Insurance 
JSC

15.52 3.30 30.90 5.70 33.19 5.12 31.90 4.07%

IC EuroIns JSC 20.62 4.39 26.84 4.95 34.04 5.25 42.10 5.37%

IC Balgarski imoti 
JSC

 8.93 1.90 15.23 2.81 26.01 4.01 26.69 3.41%

Insurance JSC  
Victoria JSC

 7.42 1.58 10.76 1.99 15.81 2.44 22.56 2.88%

AIG Bulgaria IR JSC  6.38 1.36  8.50 1.57  8.91 1.37  9.31 1.19%

HDI IASC 4.21 0.90  5.13 0.95  7.08 1.09  9.64 1.23%
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Branch network 

A the end of March 2008 the company is present in more than 80 towns through 56 agencies and 45 

representations, the number of staff is 500 people. In the company’s office and through the insurance 

representatives working for the company, policies for all general insurance products may be concluded.

The distribution of the insurance products is performed by more than 4,000 agents and 220 brokers on the 

territory of the whole country. The distribution strategy of the company includes joint projects with “Central 

Cooperative Bank”, “Bulgaria Air” and the pension companies in the group of “Chimimport”. The integration 

projects aim at providing complex servicing of the insurance interest of the clients, management of the relations 

with the existing clients of the enterprises and gaining new ones. 

Market share of Insurance “Armeec” Joint - Stock Company by major business types as of 31 December 2008

Market share of JSC “Armeec” Market share of the rest 19 general insurance companies.

10.02%

89.98%

12.77%

87.23%

42.49%

57.51%

3.10%

96.9%

3.84%

96.16%

8.54%

91.46%

4.53%

95.47%

2.46%

97.54%

17.11%

82.89%

Accident Motor Casco Aviation insurance

Cargo Property Motor TPL

Liabilities Financial risks Travel assistance



Perspectives and development

The goals in front of the company in the long term, are preservation of the market share as the growth realized 

by the company must be equal to or greater than the growth of the general insurance market.

The realization of the above set goals will be by: 

• �Product development – further development of existing products and development of new ones complaint with 

the requirements of the insurance protection of present and future clients;

• Execution of marketing campaigns, aiming at:

	 - Image advertisement;

	 - �Product advertisement (keeping the market positions at the automotive insurance and attraction of 

client for Property insurance);

• Introduction of new technological solutions for the users of insurance services;

• Staff training – trade abilities and professional education;

• Intermediaries training – sales techniques and product training;

• Improvement of procedures, related to the servicing and administration of the insurance compensations;

• Opening of new points of sale;

• Cross sales with companies from “Chimimport” holding, operating in the Finance sector.

(EUR mln) 2006 2007 2008 

Assets 40.99  59.77  72.05

Own capital 18.37 24.74 16.18

Insurance reserve 20.54 32.16 54.07

Gross premium income 29.60 46.39 74.63

Premium income after reinsurance 26.64 41.58 68.70

Technical result -1.68 0.60 0.163

Net profit  8.83  7.62  0.99

Damages (%) 52% 46% 50%

Basic Financial Information 
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Insurance Single Member Stock Company “CCB Life”

ISMSC “CCB Life” performs activity with subject “Life insurance” and has the respective license, issued by the 

Financial Supervision Commission by decision №1333-LI from 31.10.2007.

The company was entered in the Companies Register of Sofia City Court with Decision dated 19.11.2007.

With the establishment of the life insurance company, “Chimimport” in cooperation with the French insurance 

company AG2R Prevoyance, complements its range of products and services in the field of financial services for its 

subsidiaries. 

Types of insurances, which the company has the right to offer:

• Insurance policy “Life” and rent; 

• Marriage and children’s insurance;

• Additional insurance;

• Insurance “Accident”.

“Armeec” office, Sofia



Products, which the company offers as of 01.04.2009:

• Individual savings insurance policy “Life”;

• Group savings insurance policy “Life”;

• Individual risk insurance policy “Life”;

• Group risk insurance policy “Life”;

• Insurance policy “Life” of a borrower;

• Insurance policy “Accident”;

• Insurance policy “Labour accident”;

• Additional insurance policy.

ISMSC “CCB Life” has the ambition to take a proper place on the insurance market in the condition of strong 

dynamics and highly competitive business medium. Relying on highly qualified and motivated personnel, as well as 

on the broad potential for development of the life insurance market in Bulgaria, the company will strive to 

establish and promote the brand ISMSC “CCB Life” and to reach a worthy market share. 

ISMSC “CCB Life” will rely on cooperation with its partners: 

• Insurance JSC “Armeec” – through its stable positions on the Bulgarian insurance market;

• “Central Cooperative Bank” – in relation to bank insurance;

• The companies from the holding group – in relation to servicing their insurance necessities;

• Leading insurance brokers in the country.

At the beginning of 2009 ISMSC “CCB Life” received the prize Financial product of the year – 2008 within the 

international exhibition “Banks Investments Money”, held in Plovidv. The company was appraised in category “Life 

insurance” for its product “ Interest+”. Personally the Minister of finance Plamen Oresharski, under whose 

patronage the event was held, bestowed the insurance company the prize.

“Interest+” is a combined financial-insurance product, developed especially for corporate clients. By it ISMSC “CCB 

Life” proves its innovative approach within its product policy. The major goal of the company is to offer flexible 

insurance solutions, which can be adapted according to the individual necessities of each client.
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“Health Insurance Company CCB” EAD

“Health Insurance company CCB” holds license № 1332-HIC for performance of activity for voluntary health 
insurance by means of offering health insurance packages, issued by the Financial Supervision Commission on 

19.11.2007.

Types of health insurance packages of “Health Insurance company CCB”:

• �Improving the health and preventing diseases - includes preliminary and targeted prophylactic examination 

made by specialists, who ascertain the health condition of the insured person and help for the timely diagnostics 

of a probable disease. Tests for targeted prophylactic examinations, complex prophylactic examination of 

children and students, immunization against virus diseases (flu), screening with a questionnaire and promotion 

of health;

• �Out-of-hospital medical assistance – includes a preliminary examination made by a doctor, an initial examination 

upon looking for medical assistance, a secondary examination, advice and consultations, a visit and observation 

at the home of a sick person, a dispensary observation according to medical parameters, clinic and laboratory 

tests according to medical tests, clinic and instrumental tests according to medical parameters, volume 

manipulations for controlling the health problem and recovering after a disease;

• �Hospital medical assistance – includes a preliminary examination made by a doctor, hospitalization in all types of 

stationary wards, of hospital institutions, checking-in and accommodating of a patient in a room with three or 

more beds, a test and appointment of a treatment, visitations and observation, consultation with specialists, 

manipulations according to medical parameters determined in Ordinance №13 of the MH (Ministry of Health) 

dated 28.06.1996, SG, issue 16/16.07.1996, clinic and laboratory tests, clinic and instrumental tests, surgical 

operations with small and medium complexity, rehabilitation and sanatorium treatment in hospital institutions 

for continuous treatment;

• �Additional health goods and services - including nurse care, intensive nurse care, excrements control, assistance 

for patients with a heavy physical disability, nurse expertise made by an expert, (in accordance with the 

requirements of administrative authorities), transport of a patient and food as desired;

• �Reimbursement of expenses – provides an opportunity to reimburse expenses made by insured persons for 

buying drugs and bandages, following medical parameters, assisting treatments following medical parameters 

and transport of a patient following medical indications.

Within the process of planning the future development of the company there lays the mission for guaranteeing 

quality service of the clients of “Health Insurance company CCB” and establishment of mutual trust amongst 

clients of the company and the servicing teams. The main goal that the management pursues is to provide the 

insured persons with professional medical services of high quality, which comply entirely with the European 

standards by means of an established network on the territory of the entire country.



Pension Insurance Joint - Stock Company “CCB - Sila”

PIJC “CCB - Sila” was established in February 1994. The company is one of the first on the market of additional 

pension insurance in the country. With over fifteen years of tradition in the additional pension insurance, PIJC 

“CCB - Sila” has established itself as a secure and reliable partner in the field of pension insurance.

PIJC “CCB - Sila” manages three licensed funds for additional pension insurance, which operate on the principle of 

capital covering principle:

• Universal pension fund “CCB - Sila”;

• Occupational pension fund “CCB - Sila”;

• Voluntary pension fund “CCB - Sila”.

As of the end of 2008 the company employed 40 people on full-time basis. The Marketing department has 4 

regional directors, 52 regional representatives and 683 insurance mediators in the entire country. The clients of 

PIJC “CCB - Sila” are serviced also by the branch network of “Central Cooperative Bank”.

As of 31.12.2008 there were a total of 180,965 persons insured in the pension funds managed by PIJC “CCB - Sila”, 

which represents a market share of 4.97% according to the number of insured persons. The increase in 

comparison to the end of 2007 is 19,314 insured persons or an increase of 11.95%.



41

2008

The net assets of the funds for additional pension insurance, managed by PIJC “CCB - Sila” as of 31.12.2008 

amount to EUR 42.33 mln, which represents a market share of 3.59% according to the value of net assets. The 

increase in comparison to the end of 2007 is EUR 5.81 mln, or that makes an increase of 15.9%, with a fall of 1.1% 

of the net assets of all funds, managed by the ten pension insurance companies, licensed at the end of the year 

2008.

Perspective and development

The main goals that the management has for the development of the company are: speeding up the rate of 

increasing net assets within the funds managed by PIJC “CCB - Sila”, increasing the market share according to the 

number of insured persons and according to amount of managed assets, increasing the awareness and popularity 

of the “CCB - Sila” brand.

In 2009 it is expected that PIC “Lukoil Garant - Bulgaria” and the funds for additional pension insurance that it 

manages will merge with PIJC “CCB - Sila” and the respective funds. This will rapidly increase the revenues coming 

from the main business, the operating profit and profitability of the company. The merger will double the market 

share of PIJC “CCB - Sila” and will increase the competitiveness of the company. At the same time, this will lead to 

an increase in the quality of servicing offered to the insured persons and the establishment of higher standards 

when working with partners and clients of PIJC “CCB - Sila”.



Pension Insurance Company “Lukoil Garant – Bulgaria” JSC

Pension Insurance Company “Lukoil Garant - Bulgaria” was established on 26.07.2000. In March 2007 the 

company “Chimimport Invest”, a majority shareholder of “Chimimport” acquired 84.6% of the company capital.

PIC “Lukoil Garant - Bulgaria” manages three funds for additional pension insurance:

• Universal pension fund (UPF) “Lukoil Garant - Bulgaria”;

• �Occupational pension fund (OPF) “Lukoil Garant - Bulgaria”;

• �Voluntary pension fund (VPF) “Lukoil Garant - Bulgaria”.

As of 31.12.2008 the book value of the assets of the pension funds managed by PIC “Lukoil Garant - Bulgaria” 

amounts to EUR 60.62 mln, whereas according to this indicator the market share of PIC “Lukoil Garant - Bulgaria” 

amounts to 5.15% of the total book value of the assets, managed by pension insurance companies.

As of the same date, the number of insured persons in the pension funds managed by PIC “Lukoil Garant - 

Bulgaria” amounts to 163,130, of which UPF – 114,378, OPF – 14,221 and VPF - 34,531. According to this 

indicator, the market share of PIC “Lukoil Garant - Bulgaria” amounts to 4.47% of the total number of insured 

persons in the country.

As of 31.12.2008 the net value of the assets within the pension funds managed by the company reached the 

amount of EUR 60.62 mln, of which UPF – EUR 30.73 mln, OPF – EUR 13.19 mln and VPF – EUR 16.69 mln.
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Pension Insurance Company “Saglasie” JSC 

In September 2005 “Chimimport” acquired 49.28% of the third largest pension insurance company in the country, 

according to the value of assets and market share, namely the pension insurance company ”Saglasie”.

The company was registered in 1995 and holds license №2 from the State Agency for Insurance Supervision (now 

Financial Supervision Commission), giving the right to perform the activity of additional pension insurance.

The registered share capital of the PIC “Saglasie” amounts to EUR 3.58 mln, distributed in 700,000 book-entry 

registered voting shares, with a nominal value of EUR 5.11 each.

PIC “Saglasie” marks continuous development in its operations. The company is one of the first joint-stock 

companies on the market of additional pension insurance in the country. It has over fourteen years of tradition in 

additional pension insurance and has an image of a reliable and secure partner in the field of pension insurance.

PIC “Saglasie” manages three funds, which operate on the basis of a capital principle:

• Universal pension fund “Saglasie” (UPF “Saglasie”);

• �Occupational pension fund “Saglasie” (OPV “Saglasie”);

• �Voluntary pension fund “Saglasie” (VPF “Saglasie”).

At present the company employs over 102 employees and over 3,000 insurance intermediaries throughout the 

entire country. The clients of PIC “Saglasie” are serviced at 44 offices on the territory of the entire country, and 

their number is planned to grow to 60 regional offices by 2010.



According to preliminary data of the Financial Supervision Commission as of 31.12.2008 the pension funds 

managed by PIC “Saglasie” have 434,007 insured persons (a market share of 11.91%), out of which UPF – 361,470, 

OPF – 36,224 and VPF – 36,313. The number of insured persons has grown by 29,156 in comparison to 

31.12.2007.

The book assets of the pension funds, managed by PIC “Saglasie” as of 31.12.2008 amount to EUR 129.93 mln, 

and the net assets within the managed funds amount to EUR 129.38 mln (a market share of 11.03%).

Perspectives and development

The team of PIC “Saglasie” takes part in the development of amendments in the Social Secuirty Code, and once 

they are adopted, they will provide new opportunities for long-term investment of pension assets. One of the 

amendments is the introduction of a “multi-fund” system with investment portfolios differentiated according to 

the level of risk. This amendment will enable the clients of the voluntary funds to select the level of risk when 

investing their funds in a portfolio with high-level, balanced and low-level of risk. In relation to the forthcoming 

amendments, the company has introduced new software for assets management.

“PIC Saglasie” Varna Headquarters
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PIC “Lukoil Garant - Bulgaria” 5.15%

PIC “Badeshte” JSC 1.30%

PIJC “CCB - Sila” 3.59%

“ING PIC” EAD 9.48%

PIC Allianz Bulgaria JSC 27.27%

PIC “DSK-Rodina” JSC 7.98%
PIC “Saglasie” JSC 11.03%

PIC “Toplina” JSC 0.78%

AD “Doverie” JSC 33.42%

PIC “Lukoil Garant - Bulgaria” JSC 4.48%

PIC “Badeshte” JSC 2.25%

PIJC “CCB - Sila” 4.97%

“ING PIC” EAD 8.36%

PIC “Allianz Bulgaria” 23.03%

PIC “DSK-Rodina” JSC 9.66%
PIC “Saglasie” JSC 11.91%

PIC “Toplina” JSC 0.95%

PIC “Doverie” JSC 34.41%

As of 31.12.2008 the market share according to the size of net assets within the pension funds managed by PIC 

“Saglasie” is 11.67%, for PIJC “CCB - Sila” the number is 3.59% and for PIC “Lukoil Garant - Bulgaria” JSC the 

number is 5.15%.

As of the same date, the market share of the pension insurance companies according to the number of insured 

persons in the pension funds managed by them is as follows: PIC “Saglasie” - 11.91%, PIJC “CCB - Sila” - 4.97% and 

PIC “Lukoil Garant - Bulgaria” – 4.47%.

Market share of pension insurance companies according to size of net assets within the pension funds managed 

by them as of 31.12.2008.

Market share of pension insurance companies according to the number of insured persons in the pension funds 

managed by them as of 31.12.2008.



The development of the net value of the assets of the funds managed by the pension insurance companies is 

shown on the graph below. The world financial crisis and its impact on the stock exchange markets have 

influenced the value of the net assets of the pension funds in 2008.
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Managing Company “CCB Asset Management” EAD

Through its subsidiary “CCB Assets Management”, “Chimimport” possesses 500,000 shares, each of EUR 0.51, 
which represent 100% of the capital of “CCB Assets Management”, which has been established as a Managing 
Company on 22.11.2006 and was listed in the Companies Register of the Sofia City Court under company deed  
№ 1413 on 05.02.2007.

The Company possesses a licence № 24-UD of 18.01.2007 issued by the Financial Supervision Commission for 
performing activities of a managing company, namely:

• �Management of the activities of the collective investment schemes and of the investment companies of a closed 
type, including:

• Management of investments;

• �Administration of the stakes or shares, including legal and accounting services relating to assets management, 
requests for information by investors, assets assessment and calculation of the prices of the stakes or shares, 
control on compliance with the legislative requirements, keeping the book of stakeholders or shareholders, 
distribution of dividendsand other payments, issuance, sale and re-purchase of stakes or shares, fulfillment of 
contracts, book-keeping;

• Marketing services;

• �Management of an individual portfolio in accordance with a contract signed with the client, including a portfolio 
of a institutional investor, involving securities at own discretion without special orders by the client;

• Provision of investment consultations related to securities.

MC “CCB Asset Management” has a license, issued by the Financial Supervision Commission in January 2007. Since 
the beginning of June 2007 the company has been managing three contractual funds with a different risk profile:

• �Contractual Fund “CCB Lider” – an aggressive type of contractual fund with an investment strategy of 
maintaining and improvement of the value of investments of the stakeholders through realization of a 
maximum income by taking medium to high risk, upon ensuring liquidity of the investments in stakes of the 
fund;

• �Contractual Fund “CCB Activ” – a balanced type of contractual fund with an investment strategy of maintaining 
and improvement of the value of investments of the stakeholders through realization of a maximum income by 
taking medium risk and ensuring liquidity of the investments in stakes of the fund;

• �Contractual Fund “CCB Garant” – a conservative type of contracted fund with an investment strategy of 
maintaining and improvement of the value of investments of the stakeholders through realization of a 
maximum income by taking minimum risk and ensuring liquidity of the investments in stakes of the fund;

In 2008 MC “CCB Assets Management” started also management of an individual portfolio in accordance with a 
contract signed with the client.

The depositary bank of the contractualed funds of MC “CCB Assets Мanagement” is “Eurobank EFG Bulgaria” JSC. 
The Management Company has signed a contract with “Central Cooperative Bank” for distribution of stakes in the 
contractual funds.

As at 31.12.2008 the assets managed by MC “CCB Assets Management” amount to EUR 8.72 mln, whereas at the 
end of the first quarter of 2009 they come up to EUR 16.87 mln.



“Capital Management” SPIC

“Capital Management” is a joint- stock company with special investment objective for securization of receivables. 

The Company was founded in October 2005 and in January 2006 was licensed by the Financial Supervision 

Commission for performing activities of a company with a special investment objective.

“Chimimport” has 23.08% of the capital of “Capital Management” through its subsidiary Insurance Joint-Stock 

Company “Armeec”.

The core business of “Capital Management” covers raising funds via the issuance of securities and investment of 

the raised funds in receivables (securization of receivables), sale and purchase of receivables, as well as other trade 

activities directly relating to the sale and purchase and/ or securization of receivables.

The company structures its portfolio of receivables by investing in different types of receivables, due from entities 

from various branches of the economy, located in different regions of Bulgaria, aiming at decreasing the 

nonsystematic risk of the investment portfolio. To fund its investments the company plans to use own capital as 

well as attracted capital such as bank loans and/ or debt securities.

The company is public and is traded on the market of companies with special investment objectives, organized by 

the “BSE - Sofia” JSC. “Capital Management” is registered with capital of EUR 0.26 mln, which after the 

compulsory initial increase reached an amount of EUR 0.33 mln. The capital is distributed in 650,000 registered, 

book-entry, ordinary, freely convertible shares with a face value of EUR 0.51.

As at 31.03.2009 “Capital Management” is in a process of capital increase through an initial public offering of 

180,154 ordinary, book-entry, registered shares with a face value of EUR 1 and an issue value of EUR 26.54 per 

share. As a result of the increase, it expected that the share capital of the company will reach EUR 424,451 

whereas the shareholders’ equity of the company will come up to EUR 7.30 mln.

To find its place on the market and to realize profitability of the investments, the company relies on the 

experience and authority of “Finance Consulting” EAD, which services it, and which having been operating on the 

market of receivables for a decade now has the specialists (layers and economists) with the required knowledge 

and experience.

Depositary bank of “Capital Management” is “Unicredit Bulbank” JSC.

Market Position

 With a market share of 57.13% and assets of EUR 24.11 mln (as at 31 December 2008), “Capital Management” 

takes the first place among the ninth (9) licensed joint-stock companies with special investment objective, 

specialized in securitization of receivables licensed by the Financial Supervision Commission. The table below 

shows their shareholders’ equity, the assets accumulated and the market share.

As to 31 December 2008 the revenues from the activities of “Capital Management” amount to EUR 6.62 mln, 

increasing by 32.51% compared to the end of 2007. In 2008 the net result of the company’s activities increased up 

to EUR 3.14 mln, whereas in 2007 it was EUR 2.96 mln.
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Company
Registered capital 

(in EUR mln)
Shareholders’ equity 

(in EUR mln)
Total assets

(in EUR mln)
Market

share

“Capital Management” SPIC 0.33 2.16 24.10 57.13%

“Transinvestment” SPIC 0.33 0.50  7.84 18.57%

“Enegetics and Energy Saving 
Fund” SPIC

0.50 0.90  6.66 15.78%

“Alfa Credit” SPIC 0.66 1.52 1.55 3.68%

“Hyundai Finance”  
(in process of liquidation) SPIC

0.33 0.49 0.49 1.17%

“Ulpina” SPIC 0.33 0.47 0.47 1.12%

“Capital Direct –1” SPIC 0.33 0.35 0.40 0.95%

“Lev Invest” SPIC 0.33 0.36 0.36 0.85%

“HypoCapital” SPIC 0.33 0.32 0.32 0.76%

TOTAL 3.49 7.07 42.19 100.00%
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“CCB Real Estate Fund” SPIC

“CCB Real Estate Fund” SPIC is a company with a special investment purpose – securitisation of real estates. It was 

established on 26.10.2005 and carries out its activity on the basis of the licence, issued by the Financial Supervision 

Commission, Decision 15-DSIC from 16.01.2006. 

The company capital is distributed in 650,000 shares with a nominal value of BGN EUR 0.51 each. Main 

shareholders are “CCB Group” ( 42.96%) and “Armeec” (23.08%). Since 31.01.2007 the shares of “CCB Real Estate 

Fund” SPIC are public and now they are listed in the “Market for special investment purpose companies” 

organized by the “BSE - Sofia”. 

The subject of the activity of “CCB Real Estate Fund” SPIC covers investment of funds, raised through issue of 

securities, in real estates (real estates securitisation), through purchase of property rights and other real rights, 

constructions and reconstructions with the purpose of offering for administration, loan, rent, leasing and/or their 

sale. 

During the last three years the company intends to realize a profit from the purchase and sale of real estates, the 

purpose of which is to achieve initial higher profitability. To finance its investments, the company uses its own 

capital and plans to attract funds through bank credits or debt securities. 

The development of the construction businesses and real estate trade in Bulgaria during the last 15 years in 

Bulgaria lead to the appearance in this sphere of a great number of Bulgarian and foreign companies, including 

other SPVs for real estate securisation. One of the reasons for “CCB Real Estate Fund” SPIC to diversify its real 

estate portfolio, investing not only in residential, administrative and commercial buildings, but also in industrial 

and agricultural lands, is the participation of a significant number of competitors in offering sites for sale or 

offering for rent and the risk of the market prices and respectively the return on invested funds to decrease.

“CCB Real Estate Fund” SPIC realizes its investment programme via the servicing company “CCB Group”. 

The depositary bank of “CCB Real Estate Fund” SPIC is “Unicredit Bulbank” JSC. 

As at 31.03.2009 “CCB Real Estate Fund” SPIC is in a procedure to increase its capital from EUR 0.33 mln to  

EUR 0.55 mln by initial public offering of 427,193 new ordinary shares with a nominal value of EUR 0.55 and an 

issue value of EUR 29 each. After the raising of the necessary capital the company will increase significantly its real 

estates portfolio, focusing on offering estates for rent with the aim of providing current revenues and current 

income to the shareholders. 



In medium-term “Chimimport” carries out an investment plan aimed the development of the projects related to 
the real estates property of the Group. This is a branch for which serious basis have been laid during the last years 
and own resources in considerable size were invested. The group “Chimimport” will use the crisis time to develops 
and brings to process of construction as the already started projects so and projects planed for beginning.      

Real estate projects 

Present

• �Allocation of the part of the real estates with non-production functions into the companies of the financing 
structures of the Group;  

• �Sports centre Varna (Stage I): constructing a stadium with capacity 35,000 persons upon the project of GMP 
International (the stadium in Cologne, Germany), 80,000 sq. m. total floorage; with additional equipment (for 
professional and amateur sport, restaurants, shops etc.), with floor area 6,000 sq. m.; the planned investment is 
in amount of EUR 80 mln.

• �Constructing a network of industrial-logistics centres with national cover on the basis of the already operating 
centres: at present “Chimimport” possess with industrial-logistics centres in Sofia (two in number, 52,500 sq. m.), 
Bourgas (84,200 sq. m.), Plovdiv (21,800 sq. m.) and Ruse (161,000 sq. m., incl. port on Danube river).  

Coming projects – in planning process, administrative and other procedures 

• Sports centre Varna (Stage II): constructing of additional 120,000 sq. m. offices, shops and homes, 5-stars hotel;

• �Sports centre Mladost (Varna): “Chimimport” has a concession contract for 35 + 15 years; building of track-and-
field track with capacity 5,000 viewers; shopping centre, hotel and offices;    

• �Project Varna – south: includes shopping centre with 120,000 sq. m. total floorage and completely new housing 
rstate in Varna with 1,000,000 sq. m. total floorage;

• Hotel Borovets: 19,000 sq. m. lot, 33,000 sq. m. total floorage – for sell after building (build-and-sell project);

• Golf Shabla (project of Par Fair): 1,265,000 sq. m. lot; planned investment in amount of EUR 80 mln.  

• �Expansion of the industrial-logistics centres network: creation of five new industrial-logistics centres in Varna, 
Dobrich, Montana, Pleven and Vidin, as the relevant lots are already property of the Group companies. As a 
result “Chimimport” will posses network with a full national cover, i.e. will be one of the big parties at the 
transport-logistics services market which is expended to be attractive in long term because of variety opportune 
factors – from fundamental like exceptionally geographical location of Bulgaria, to political on national and 
European level.
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Grant Thornton Ltd. 
26, Cherni vrah Blvd., 1421 Sofia 

4, Paraskeva Nikolau Str., 9000 Varna 
T (+3592) 987 28 79, (+35952) 69 55 44 
F (+3592) 980 48 24, (+35952) 69 55 33 

E office@gtbulgaria.com 
W www.gtbulgaria.com

INDEPENDENT AUDITOR’S REPORT

To the shareholders of 
Chimimport AD 
Sofia, 2 Stefan Karadja Str. 

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Chimimport AD, which comprise the 
consolidated balance sheet as of 31 December 2008, the consolidated income statement, consolidated statement 
of changes in equity and cash flow statement for the year then ended, and a summary of significant accounting 
policies and other explanatory notes.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in 
accordance with International Financial Reporting Standards, as adopted by EU and the national legislation. This 
responsibility includes: 

• �designing, implementing and maintaining internal control relevant to the preparation and fair presentation of 
co�nsolidated financial statements that are free from material misstatement, whether due to fraud or error; 

• selecting and applying appropriate accounting policies; and 

• making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We 
conducted our audit in accordance with International Standards on Auditing. Those standards require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the 
consolidated financial statements are free from material misstatement. An audit involves performing procedures 
to obtain audit evidence about the amounts and disclosures in the consolidated financial statements. The 
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material 
misstatement of the consolidated financial statements, whether due to fraud or error. 

In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and 
fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness 
of accounting estimates made by management, as well as evaluating the overall presentation of the consolidated 
financial statements. 



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the financial position of 
Chimimport AD as of 31 December 2008, and of its financial performance and its cash flows for the year then 
ended in accordance with International Financial Reporting Standards, as adopted by EU and the national 
legislation.

Report on other legal and regulatory requirements – Annual Activity Report for the year ended 31 December 
2008. 

We have reviewed the annual activity report for the year ended 31 December 2008 of Chimimport AD, which is 
not part of the consolidated financial statements. The historical financial information in the management’s report, 
prepared by the management, complies in its main aspects with the financial information, presented in the 
financial statements for the year ended 31 December 2008, prepared in accordance with International Financial 
Reporting Standards, as adopted by EU and the national legislation. The preparation of the management’s report 
is responsibility of the management. 

Auditing Company 						      Registered Auditor

	 Grant Thornton Ltd.						      Mariy Apostolov

30 April 2009 
Bulgaria, Sofia





2007 

(in EUR mln)

2008  

(in EUR mln)

Equity

Equity attributable to the shareholders of “Chimimport” AD

Share capital 76.69 73.70

Premium reserve 118.80 98.67

Other reserves 1.88 (4.64)

Retained earnings 63.70 124.64

Net profit for the year 60.90 65.76

321.97 358.12

Minority interest 91.97 96.43

Total equity 413.94 454.56

Specialized reserves 30.48 49.95

Liabilities

Non-current liabilities

Long-term financial liabilities 468.27 330.40

Payables to secured persons 36.16 42.21

Long-term payables to related parties 75.01 86.08

Other non-current liabilities 1.09 0.70

Finance lease liabilities 7.58 4.66

Deferred tax liabilities 5.76 8.48

Pension provisions 0.59 0.96

Non-current liabilities 594.47 473.49

Current liabilities

Short-term financial liabilities 264.93 534.46

Trade payables 61.38 53.53

Short-term payables to related parties 0.66 20.22

Consolidated balance sheet
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Prepared by: 						      Executive director:

		  Certifies by:

Finance lease liabilities 2.33 2.81

Tax liabilities 6.22 7.88

Payables to employees and social security institutions 6.31 7.85

Pension provisions – short-term portion 0.28 0.20

Other payables 23.45 27.94

Current liabilities 365.55 654.88

Total liabilities 960.02 1,128.36

Total equity and liabilities 1,404.44 1,632.88



Prepared by: 						      Executive director:

		  Certifies by:

2007 

(in EUR mln)

2008  

(in EUR mln)

Income from non-financial activities

Expenses on non-financial activities 261.15 369.39

Net result from non-financial activities (241.17) (334.29)

Insurance income 69.30 110.12

Insurance expenses (63.29) (104.29)

Net insurance result 6.00 5.83

Interest income 47.87 64.81

Interest expenses (21.10) (33.51)

Net interest income 26.77 31.31

Gains from transactions with financial instruments 101.19 64.81

Losses from transactions with financial instruments (35.04) (33.51)

Net result from transactions with financial instruments 66.15 64.81

Administrative expenses (55.03) (80.65)

Negative goodwill 2.25 15.02

Result from investments in associates (0.10) 5.07

Other financial income 10.87 19.06

Gain/(loss) from sale on non-current assets (0.72) 6.97

Allocation of income to secured persons (4.02) 8.65

Profit before tax 72.15 77.68

Tax expense (2.47) (5.30)

Net profit for the period 69.68 72.38

Attributable to minority interest 8.78 6.61

Attributable to the shareholders of “Chimimport” AD 60.90 65.76

2007 2008

Earnings per share (EUR) 0.46 0.44

Consolidated income statement
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Prepared by: 						      Executive director:

		  Certifies by:

Consolidated statement of changes in equity

All amounts

presented in EUR mln

Share 

capital

Premium 

reserve

Other 

reserves

Retained 

earnings

Minority 

interest

Total 

equity

Balance at 1 January 2008 76.69 118.80 1.88 124.60 91.97 413.94

Donations granted - - (0.05) - - (0.05)

Decrease in reserves for financial 

assets
- - (6.47) - - (6.47)

Changes in retained earnings - - - 0.04  - 0.04

Net income/ (expense), 

recognized directly in equity
- - (6.52) 0.04 - (6.48)

Net profit for the year - - - 65.76 6.61 72.38

Total income and expense, 

recognized in 2008
- - (6.52) 65.80 6.61 65.89

Minority interest from business 

combinations
- - - - (2.15) (2.15)

Decrease in share capital and 

reserves resulting from purchase 

of treasury shares by subsidiaries

(3.00) (20.13) - - - (23.13)

Balance as 31 December 2008 73.70 98.67 (4.64) 190.40 96.43 454.56



Prepared by: 						      Executive director:

		  Certifies by:

Consolidated statement of changes in equity

All amounts

presented in EUR mln

Share 

capital

Premium 

reserve

Other 

reserves

Retained 

earnings

Minority 

interest

Total 

equity

Balance at 1 January 2007 66.47 16.83 1.64 63.37 31.21 179.52

Donations granted - - (0.01) - - (0.01)

Increase in reserves and retained 

earnings 
- - 0.25 0.33 - 0.58

Net income/ (expense), 

recognized directly in equity
- - 0.24 0.33 - 0.57

Net profit for the year - - - 60.90 8.78 69.68

Total income and expense, 

recognized in 2007
- - 0.24 61.23 8.78 70.26

Subsequent public offering 10.23 101.96 - - - 112.19

Minority interest from business 

combinations
- - - - 51.98 51.98

Balance as 31 December 2007 76.69 118.80 1.88 124.60 91.97 413.94
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2007

(in EUR mln)

2008

(in EUR mln)

Operating activities

Proceeds from short-term loans 91.94 70.10

Payments for short-term loans (54.62) (72.17)

Proceeds from sale of short-term financial assets 68.31 129.84

Purchase of short-term financial assets (134.02) (163.67)

Cash receipt from customers 239.97 455.76

Cash paid to suppliers (189.13) (405.82)

Proceeds from secured persons 13.81 18.00

Payments to secured persons (1.70) (2.62)

Payments to employees and social security institutions (34.39) (48.23)

Cash receipts from banking operations 9,986.61 13,870.91

Cash paid for banking operations (9,841.73) (13,976.11)

Cash receipts from insurance operations 41.52 64.97

Cash paid for insurance operations (39.01) (52.11)

Income taxes paid (1.58) (5.12)

Other cash inflow/ (outflow) (29.75) 3.15

Net cash flow from operating activities 116.22 (113.15)

Investing activities

Net (payments for)/ proceeds from business combinations 41.74 (49.65)

Sale of property. plant and equipment 31.49 1.76

Purchase of property, plant and equipment (88.85) (54.16)

Purchase of intangible assets (0.05) (3.68)

Purchase of investment property (1.36) (0.54)

Sale of associates - 0.13

Sale of non-current financial assets 20.95 85.20

Consolidated cash flow statement 
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Purchase of non-current financial assets (10.78) (138.70)

Interest payments received 4.43 5.78

Proceeds from loans granted 37.46 97.96

Payments for loans granted - (95.38)

Other cash inflow/ (outflow) (1.38) 1.80

Net cash flow from investing activities (49.89) (149.48)

Financing activities

Proceeds from issuing of share capital 112.19 -

Purchase of treasury shares - (22.43)

Proceeds from loans received 62.00 274.92

Payments for loans received (37.15) (79.17)

Interest paid (1.84) (7.50)

Payments for finance leases (1.53) (3.39)

Other cash outflows (15.05) (16.23)

Net cash flow from financing activities 118.61 146.21

Effects of exchange rate changes on cash and cash equivalents 10.54 (0.89)

Cash and cash equivalents, beginning of year 187.41 382.89

Net (decrease)/ increase in cash and cash equivalents 195.48 117.31

Cash and cash equivalents, end of year 382.89 265.58
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The goals of “Chimimport” for the next years remain unchanged – increasing the growth rates 
for the company; strengthening the positions of the companies from the investment portfolio 
as leaders in their market sectors - not only on the Bulgarian market, but also the international 

market; increasing the efficiency of manufacturing factories by means of a continuous 
introduction of new technologies and products; improving the reputation and assets of the 

company.








